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BBA /  COM 16 -  Financial  Account ing -  I I

Answer all questions. (Calculator will be allowed)
Time : 07 Hor.rrs

01 . From the fbllowirlg summarized f rrrancial statements of Bony ltd. as at 3 1 " Decenrber 2001
and 31" December2002 respectively prepare cash flow statelrent by Indirect method.

Further information :

i) During the year. 5.000 redeemable pref'erence shares of Rs. 100 were redeemed at a
preuiurl of 10o/o. The prerniunr was paid out of securit ics prcrniunr account. [ :or lhis
pLlrpose 20.000 eqr,rity share were issued firlly paicl lilr casli at a prenlium ol'l0'Zo.
The capital Redenrpticln reserve was creclitecl out t-rl'trarrslcr li'onr gcneral rcscne.

(Con td .  . . . . . . . . . . 2 )

Capital & Liabil i t ies As on
31.12.2001

Rs.

As on
31.12.2002

Rs.

Property Assets As on
31.t2.2001

Rs.

As on
3r.t2.2042

Rs..

Share capital :
l0% Redeemable
preference share
capital .

Equity share Capital
of Rs. 10 each ful ly
paid

Securri t ies premium

Capital Redemption
reserve

General Reserve

Profit & Loss A/C

Secured loan

Proposed Dividend

Sundrv Creditors

r0.00.000

30.00.000

300.000

5,00,000

3,20.000

8.80.000

4.00.000

16.00.000

5,00.000

32.00.000

270.000

3.00.000

30.00.000

4.30.000

9.70.000

5.30.000

25.00.000

Land at cost

Building at cclst less
Dep.

Plant & Mach. at cost
less Dep.

Investment (at cost)

Stock in trade

Book Debts

Loans & Advances

Cash & Bank balance

2.00.000

3.00.000

27.00.000

8"00.000

16.00.000

20.00.000

3.50.000

50.000

2.00.000

2.75,000

30.00,000

8.s0.000

26,00,000

r 8.75.000

r .75.000

25.000

80.00.00090.00.000 ti0.00.000 e0.00.000



i i )

i i  i )

iv)

2

Depreciation provided during the year was :

on buildings Rs. 25,000 on plant and

Macl-rinery Rs. 3,00,000

A plant (original cost Rs. 95.000 depreciation provided t i l l  31.12.2001 Rs.78,000)
was sold fbr Rs. 35.000 and profit on sale was transl'erred to profit and loss a/c.

Dividend proposed for 2001 was fully paid in 2002
(60 Marks)

A manufacturers sells ir-r goods to cLlstomers in containers. 
-fhc 

lbllowing infbrrration i5
given in respect of the year 2003 -2004.

02.

Purchases during the year

Sent out to customers

Fully destroyed

Sold as scrap (Rs. 1000)

At got down on 01.04.2003

With custonlers on 3l.03.2004 (Returnable)

Returns fi'om customers

With customers on 0l .04.2003 (Returnable)

Numbers

60,000

50,000

200

400

12.000

r0 .000

4.000

6.000

03.

Purchase during the years amounted to Rs. 6,00.000. Hire charge in Rs. 4 per contalner
chargeable price is 80%o above cost. Cost price of tlie container r"vas constant over the last 3
years.

Prepare container stock accottnt and container sLlspellse accotll.lt.

(20 Marks)

Murath Exchange ltd has an issued share capital of 650.7%n Rcclccntablc prelbrencc sltares ol '

Rs. 100 each and 4500 eqr-r i ty shares of Rs.50 each. The prclerencc shares are redeemable

at  prerr r ium o l '7  t /zoh on Apr i l  1 .2005.  The company 's  bat lance shcct  as ot t  31"  Marc l r .  1005

was as fbllows :

(Con td . . . . .  . . . . . . 3 )



Liabilities Rs. Assets Rs.

Slrare capital issued 650. 7%
Redeemable preference shares
of Rs. 100 each ful ly paid

4500 Equity shares of Rs. 50
each fully paid

Profit & loss a/c

Slurdry creditors.

65.000

225.000

48,000

56.500

Fixed assets

Investments

Balance at Bank

3.45,000

18.500

3 1.000

394.500 394"500

Capital Redemption Reserve Account

In orderto facilitate the redernption of the pref'erence shares. the company decided.

a) To sell all the investment fbr Rs. 16,000

b) To finance part of the reden-rption fiom colrpany's lirnds. sub.iecl to leaving a balance
of Rs. 12,000 in the profit and loss account and,

c) To issue sufficient equity shares of Rs.50 each at a prernium of Rs. 13 per share to
raise the balance of funds required.

The preference shares were redeemed on the due date and the issr"re of equity shareswas fully
sr,rbscribed.

You are required to prepare the necessary formal entries to record the above transaction
(inducting cash)

( 20 Marks)
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